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OATH OR AFFIRMATION

1, BRADLEY SHEPHERD , swear (or affirm) that, to the best of

. my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FOUNDERS FINANCIAL SECURITIES LLC

of DECEMBER 31 2016

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signatl.fre

PRESIDENT

N

Notary Public

o

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

HEOEORBARRERA

a

ORK

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Founders Financial Securities, LLC

We have audited the accompanying statement of financial condition of Founders Financial Securities, LLC*"
as of December 31, 2016, and the related statements of operations, changes in member’s equity and cash
flows for the year then ended. These financial statements are the responsibility of Founders Financial
Securities, LLC’s management. Our responsibility is to express an opinion on these financial statements®
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. '

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Founders Financial Securities, LLC as of December 31, 2016, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplemental information contained in schedules 1, 2 and 3 has been subjected to audit procedures
performed in conjunction with the audit of Founders Financial Securities, LLC’s financial statements. The
supplemental’ information is the responsibility of Founders Financial Securities, LLC’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

MMMV‘— /41/7/7 o P

Goldman & Company, CPA’s, P.C.
Marietta, Georgia ‘
February 28, 2017

316 Alexander Street » Suite 4 o Morietto, GA 30060 » 770.499.8558 » FAX 770.425.3483



FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

As of December 31, 2016
ASSETS
Cash and cash equivalents $ 1,044,112
Commissions receivable : 142,252
Other receivables 67,919
Property and equipment, at cost, less accumulated 34,216
depreciation and amortization of 114,627
Prepaid expenses and other assets 124,006
Total assets $ 1,412,505

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses S 272,878
Commissions payable 170,686
Deferred revenue 3,750
Due to broker : 37,119
Total liabilities 484,433
Member's equity 928,072
Total liabilities and member's equity $ 1,412,505

The accompanying notes are an integral part of these financial statements.
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FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31,2016

REVENUES
Commissions . $ 10,747,843
Advisory fees 9,789,493
Registered representative fees 1,036,177
Other income 186,416
Total revenues 21,759,929
EXPENSES
Compensation and benefits 16,636,688
Clearing fees 78,766
Insurance 252,938
Occupancy 57,121
Professional fees 299,094
Regulatory fees 117,418
Travel and entertainment 55,435
Other operating expenses 3,119,607
Total expenses 20,617,067
NET INCOME $ 1,142,862

The accompanying notes are an integral part of these financial statements.
3



FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
For the Year Ended December 31, 2016

Balance, December 31, 2015 $ 1,035,210
Member's Distributions ‘ (1,250,000)
Net Income . 1,142,862
Balance, December 31, 2016 $ 928,072

The accompanying notes are an integral part of these financial statements.
4



FOUNDERS FINANCIAL SECURITIES, LL.C
STATEMENT OF CASH FLOWS
For the Year Ended December 31,2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Changes in operating assets and liabilities
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Furniture purchase
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Member's Distributions
Net cash provided by financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Beginning of period

End of period

The accompanying notes are an integral part of these financial statements.
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$ 1,142,862

17,810

66,309
(17,007)
(59,935)

(4,836)

1,145,203

(21,199)

(21,199

(1,250,000)
(1,250,000)

(125,996)

1,170,108

$ 1,044,112



FOUNDERS FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: Founders Financial Securities, LLC (the "Company"), a Maryland
limited liability company was formed in 2004. The Company began operations as a securities broker-dealer
registered with the Securities and Exchange Commission ("SEC") and became a member of the Financial Industry
Regulatory Authority ("FINRA") on April 6, 2006. The Company's operations consist primarily of providing
financial advisory and wealth management services. The Company earns revenues primarily from commissions
and fees earned from the sale of insurance products, mutual funds and investment advisory services. The
Company is a wholly owned subsidiary of Founders Financial, Inc.

Basis of Presentation: The Company's financial statements are prepared in accordance with accounting
principles generally accepted in the United States of Amercia.

Clearing Agreement: The Company, under Rule 15¢3-3(k)(2)(ii), is exempt from the reserve and possession or
control requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not carry or
clear customer accounts. Accordingly, all customer transactions are executed and cleared on behalf of the
Company by its clearing broker on a fully disclosed basis. The Company's agreements with its clearing broker
provides that as clearing broker, that firm will make and keep such records of the transactions effected and cleared
in the customer accounts as are customarily made and kept by a clearing broker pursuant to the requirements of
Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934, as amended (the "Act"). It also performs all
services customarily incident thereon, including the preparation and distribution of customer's confirmation and
statements and maintenance margin requirements under the Act and the rules of the Self Regulatory Organizations
of which the Company is a member. '

Income Taxes: No provision for income taxes is provided since the Company is considered a disregarded entity
for federal and state income tax purposes. The member reports the Company's taxable income or loss on its
respective income tax return. ‘

The Company has adopted the provisions of FASB ASC 740-10, accounting for uncertainty in income taxes.
Under ASC 740-10, the Company is required to evaluate each of its tax positions to determine if they are more
likely than not to be sustained if the taxing authority examines the respective positions. A tax position includes
entity's status. The Company believes it has no uncertain positions.



FOUNDERS FINANCIAL SECURITIES, LL.C
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Estimates: Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts of
assets, liabilities, revenues and expenses. Actual results could vary from the estimates that were assumed in
preparing the financial statements.

Cash and Cash Equivalents: The Company considers all liquid investments with original maturities of three
months or less to be cash equivalents.

The Company maintains its cash and cash equivalents deposits in high credit quality financial institutions.

Commissions Receivable: Commissions receivable is comprised of commissions earned but not yet received.
The Company regularly reviews its accounts receivable for any bad debts. The review for bad debts is based
on an analysis of the Company's collection experience, customer worthiness, and current economic trends. At
December 31, 2016 the Company did not have an allowance for doubtful accounts as all receivable amounts are
deemed to be fully collectible.

Revenue Recognition and Deferred Revenue: Securities transactions and commission revenue and expense
are recorded on a trade date basis. Revenue from financial advisory fees accrue under the terms of the
respective advisory contracts and deferred revenue arises from timing differences between when the cash is
received and the completion date of the services. Other income is recognized as earned. The Company is
evaluating new revenue recognition standards for brokers and dealers and will be implementing as required.

Property and Equipment: Property and equipment are carried at cost and depreciated using the straight-line
method over the estimated useful lives of the asset which is estimated to be three to seven years. Depreciation
expense for the year ended 2016 equaled $17,810.

Valuation of Long Lived Assets: The Company accounts for the valuation of long lived assets under ASC
360-10 Property, Plant and Equipment. ASC 360-10 requires that long lived assets be reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may not
be recoverable. As of December 31, 2016, management does not believe any long lived assets are impaired and
has not identified any assets that are being held for disposal.



FOUNDERS FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE B - NET CAPITAL AND AGGREGATE INDEBTEDNESS REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had net capital of
$684,862, which was $634,862 more than its required net capital of $50,000 and the ratio of aggregate
indebtedness to net capital was .71 to 1.0.

NOTE C - RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with Founders Financial, Inc. ("FFI"). Under the agreement
the Company pays certain operating costs, including rent, to FFI based on the allocation methodology
described in the agreement.

The amount expensed in the financial statements for 2016 under the arrangement is approximately $1,636,040.
At December 31, 2016, $132,863 was owed to FFI, this amount is included in accounts payable on the
statement of financial condition.

NOTE D - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND UNCERTAINTIES

In the normal course of business, the Company's activities through its clearing broker involve the execution,
settlement and financing of various customer securities transactions. These activities may expose the Company
to off-balance sheet risk. In the event a customer fails to satisfy its obligations, the Company may be required
to purchase or sell financial instruments at prevailing market prices in order to fulfull the customer's
obligations.

In addition, the Company bears the risk of financial failure by its clearing broker. If the clearing broker should
cease doing business, the Company's receivable from this clearing broker could be subject to forfeiture.

The Company's financial instruments, including cash and cash equivalents, receivables, prepaid expenses and
other assets, accounts payable and accrued expenses, commissions payable and due to broker are carried at
amounts that approximate fair value, due to the short-term nature of the instruments.

The Company also maintains its cash balances in several financial institutions, which at times may exceed
federally insured limits. As of December 31, 2015 the Company held $526,019 in cash balances in excess of
the federally insured limit. The Company has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash and cash equivalents.

NOTE E - SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through February 28, 2017, the date the
financial statements were issued. The evaluation did not result in any subsequent events that required
disclosures and/or adjustments to the financial statements.
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FOUNDERS FINANCIAL SECURITIES, LLC
Supplementary Information
Pursuant to rule 17(a)-5 of the
Securities Exchange Act of 1934

December 31,2016

The accompanying schedule I is prepared in accordance with the requirements and general format of
FOCUS Form X-17 A-5.



FOUNDERS FINANCIAL SECURITIES, LLC

SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER
RULE 15¢3-1 OF THE SECURITIES
AND EXCHANGE COMMISSION
ACT OF 1934
AND AGGREGATE INDEBTEDNESS

December 31, 2016
Net Capital
Total member's equity qualified for net capital $ 928,072
Deduction for non-allowable assets:
Commissions receivable - non-allowable (17,070)
Other receivables (67,919)
Property and equipment (34,216)
Prepaid expenses and other assets (124,006)
Net capital $ 684,861
Minimum net capital required (greater than $50,000 or 6 2/3% of aggregate indebtedness) $ 50,000
Aggregate Indebtedness:
Liabilities $ 484,433
Minimum net capital based on aggregate indebtedness $ 32,296
Ratio of aggregate indebtedness to net capital 71t0 1.0
Excess net capital $ 634,861

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED IN PART IIA
OF FORM X-17A-5 AS OF DECEMBER 31, 2016.

There was no significant difference between net capital in Part IIA of Form X-17A-5 and net captial above.

10



FOUNDERS FINANCIAL SECURITIES, LLC

SCHEDULE II
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15¢3-3
December 31, 2016

The Company is not required to file the above schedules as it is exempt from Securities and Exchange
Commission Rule 15¢3-3 under paragraph (k)(2)(ii) of the rule and does not hold customers' monies or
securities.

SCHEDULE II1
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15¢3-3
December 31, 2016

The Company is not required to file the above schedules as it is exempt from Securities and Exchange
Commission Rule 15¢3-3 under paragraph (k)(2)(ii) of the rule and does not hold customers' monies or
securities.

11



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Founders Financial Securities, LLC

We have reviewed management's statements, included in Founders Financial Securities, LLC’s Annual
Exemption Report, in which (1) Founders Financial Securities, LLC identified the following provisions %
of 17 CF.R. §15¢3-3(k) under which Founders Financial Securities, LLC claimed an exemption from .4

17 CF.R. §240.15c3-3: k(2)(ii) (the “exemption provisions") and (2) Founders Financial Securities, -
LLC stated that Founders Financial Securities, LLC met the identified exemption provisions throughout
the most recent fiscal year without exception. Founders Financial Securities, LLC’s management is
responsible for compliance with the exemption provisions and its staternents. '

Qur review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Founders Financial Securities, LLC’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of
1934. .

Wl logy 0

Goldman & Company, CPA’s, P.C.
Marietta, GA
February 28, 2017

316 Alexander Street » Suite 4 & Morietta, BA 30060 » 770.499.8558 » FAX 770.425.3583
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Founders Financial Securities, LLC

EXEMPTION REPORT
Founders Financial Securities, LLC (“Company™) is a registered broker-dealer subject to SEC Rule 17a-5
(“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as required
by Rule 17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following;

Thrdughout the fiscal year ended December 31, 2016, the Company claimed an exemption to SEC Rule
153-3 pursuant to paragraph (k)(2)(ii) (“identified exemption provision™).

The Company has met the identified exemption provision throughout the most recent fiscal year without
exception.

Rt kgl

Brhdley Shéphgrd
President
February 27, 2017
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